OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements comprise three components; 1) Government-
wide financial statements; 2) Fund financial statements; and 3) Notes to the basic financial
statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. Government-wide financial statements are designed
to provide readers with a broad overview of City finances, in a manner similar to a private-sector
business.

The statement of net assets presents information on all City assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.

The statement of activities presents information showing how net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of these government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or in part a portion of these costs through user fees
and charges (business-type activities). The governmental activities of the City include general
government, public safety, public works, health and welfare, and community development. The
business-type activities of the City include sewer, solid waste and recycling, water works,
economic development, and parking.

The government-wide financial statements include not only the City of Minneapolis (known as
primary government), but also legally separate entities for which the City is accountable. For the
City of Minneapolis, component units are included in the basic financial statements of the City,
and consist of legally separate entities for which the City is financially accountable (discretely
presented component units) and have substantially the same board as the City or provide services
almost entirely to the primary government (blended component units). Examples of blended
funds are the Minneapolis Community Development Agency (MCDA) and the Board of
Estimate and Taxation (BET). Examples of discretely presented component units include the
Minneapolis Library Board (Library Board), Minneapolis Park and Recreation Board (Park
Board), and the Municipal Building Commission (MBC).

The government-wide financial statements can be found on pages 30-31 of this report.

(All dollar amounts are expressed in thousands unless otherwise indicated.)
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